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Fakuma 2017

ENGEL getting ready for continued growth

Schwertberg/Austria — October 2017

At the Fakuma 2017, ENGEL AUSTRIA is presenting itself in a good mood. The
injection moulding machine manufacturer and system solution provider based
in Schwertberg, Austria, continues to be on course in the current financial
year. Production capacities and the number of employees worldwide are being
continuously increased.

"We are very happy with the development of the business", states Dr Stefan Engleder, CEO
of the ENGEL Group, at the beginning of the fair in Friedrichshafen, Germany. "In the current
financial year, we are expecting revenues of approximately 1.5 billion euros." This is a signif-
icant increase as compared to the previous year's revenue of 1.36 billion euros. The machine
manufacturer is optimistic regarding the upcoming months.

ENGEL has been disproportionately benefiting from the robust, uninterrupted growth of the
plastics industry for almost ten years. "We have continued to achieve growth in all regions
and all relevant industries", says Engleder. At 55 percent, Europe represents the lion's share
of revenue. At this time, ENGEL is achieving 24 percent of its revenue in America and 20
percent in Asia.

ENGEL in Germany strengthening application technology and inject 4.0 competence

Germany continues to be one of the highest revenue markets of the ENGEL Group. Over the
last five years, ENGEL was able to increase its sales here by 50 percent. As explained by
ENGEL's Managing Directors, there are two factors that play a major role in this. "Germany
continues to be the most technologically advanced market and the greatest driver of innova-
tion", emphasises Dr Christoph Steger, CSO of the ENGEL Group. "In addition, German
companies are continuing to advance their global expansion."
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ENGEL currently employs more than 300 people in Germany, and the trend is rising. The
ENGEL Deutschland Technologieforum Stuttgart — the youngest of the four German subsidi-
aries — has more than doubled its amount of personnel since opening in April of 2013. Most
recently, new employees have been added in the areas of service, project management, and
application technology. Application technology plays an especially important role in the tech-
nology centre in Stuttgart, which is significantly larger than most other technology centres
within the ENGEL group. Since September of this year, the location includes a MuCell com-
petence centre. A large foam injection moulding cell is now permanently available in Stuttgart
for customer tests, development work and training. In the competence centre, ENGEL in
Stuttgart employs an in-house MuCell technology expert.

In the current financial year, the main focus of investment in Germany is the Hannover loca-
tion — with 80 employees, it is one of the largest ENGEL sales and service subsidiaries
worldwide. The significantly expanded and modernised branch was opened in May. ENGEL
has invested about 5 million euros into its northernmost German location. The customers in
Hannover are benefiting from the doubling of the usable area, especially because of the sig-
nificantly larger technology centre and the expanded event and seminar area. The new inter-
active technology centre also accommodates large machines with clamping forces up to
7000 kN. In addition to varying showpieces, the topics of lightweight construction and inject
4.0 are two permanent main exhibit areas.

In parallel to Hannover, ENGEL has also opened an inject 4.0 hotspot in its technology and
automation centre in Hagen, Germany. The goal is to very clearly communicate the new op-
portunities of digitalisation and networking, and to offer live demos of all ENGEL inject 4.0
products.

ENGEL creating new jobs worldwide

Industry 4.0 is one of the strongest growth drivers worldwide, which is clearly reflected in the
presentations at Fakuma 2017. These are not only about changes in production processes,
but rather new forms of collaboration, as Stefan Engleder clarifies: "More and more, we are
accompanying our customers throughout the entire life cycle of injection moulding machines
and production cells. Among other things, this involves even more intense consulting in plan-
ning production solutions, new possibilities in after-sales service such as predictive mainte-
nance, continuous process optimisation and the flexible adaptation of production solutions to
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changing tasks. In order to fulfil these requirements to our customers' complete satisfaction,
we will require even more highly qualified and committed employees in future than we do
today."

The direction in which ENGEL's collaboration with its customers is growing explains why in
particular the areas of service and application technology are growing in terms of personnel.
Furthermore, ENGEL is increasingly employing people in the area of information technology.
Specifically, 120 additional positions are advertised for the three Austrian locations, with an-
other 20 advertised for Germany. By the end of the financial year in March 2018, ENGEL
expects to employ 6,400 people worldwide.

Demand for integrated systems solutions continues to increase

Other technological growth drivers are the advancing material substitution in high-tech appli-
cations such as automobile construction or medical technology, as well as lightweight con-
struction in the automotive and teletronics industries.

The technological trends go hand in hand with a continuously increasing degree of process
integration and automation, which in turn leads to an increased demand for integrated solu-
tions from a single source. "The increasing complexity of processes is one of the biggest
challenges facing plastics processors. As the complexity increases, It is our job to provide
more transparency and clarity and to ensure that even complex processes can be easily
managed and controlled”, clarifies Christoph Steger. "With its extremely advanced system
solutions expertise and its own comprehensive automation, peripheral, technology and In-
dustry 4.0 programme, ENGEL is optimally equipped for this trend. The share of integrated
system solutions in the order book is continuing to grow, and this is clearly a worldwide
trend." For example, the system solutions business is allowing ENGEL to grow in Asia, while
many providers that are focused entirely on machines are seeing a decrease of sales in that
region.

Production capacities being expanded

To meet the worldwide increase in demand, more than three years ago ENGEL began the
most comprehensive investment programme in the history of the company. Altogether, over
375 million euros will be invested into the production facilities alone by 2020. "The first pro-
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jects with a total volume of close to 120 million euros have been completed"”, says Engleder.
"We are working at full speed to rapidly drive the expansion forward, and are continuously
readjusting plans and priorities to the actual conditions."

The largest ongoing construction project is the expansion of the large machine plant in St.
Valentin, Austria. In the summer of this year, a milestone was achieved and an additional
production hall was put into operation. This expands the production area by more than 4,000
square metres and also provides additional office space. In the next step, a new administra-
tive building and a new customer technology centre will be built at the site, starting in spring
2018. In the source of this expansion step, the centre for lightweight composite technologies
located in St. Valentin will also be expanded.

In the ranking of the biggest construction projects in the ENGEL Group, the company head-
guarters are right behind St. Valentin. Since the summer, there has been a large construction
site next to the main entrance. By autumn of 2018, the northern production hall there, which
was constructed in 2013, will be expanded by 11,500 square metres. In addition a new, sig-
nificantly larger customer technology centre is being built. ENGEL just completed the expan-
sion of the technology centre at the southern end of the plant premises in the spring of this
year. An additional area of 10,000 square metres for office space, the apprentice workshop
and a daycare centre was added there. The in-house daycare centre for small children is a
new offering by ENGEL, which has been met with such a huge positive response by employ-
ees that by now, a second daycare group has been started. In June, the editorial staff of
Woman magazine named ENGEL as one of the most family-friendly companies in Austria.

In parallel to the large machine factory in St. Valentin, capacities were also expanded in
Shanghai. In time for the 10-year anniversary of the plant, this September ENGEL was able
to open the new building complex with a grand festive ceremony. In Shanghai, the existing
office building was lengthened to add another 1,000 square metres of usable space. In addi-
tion, a new production hall was constructed, expanding large machine production by 1,600
square metres. The apprentice workshop is also being newly constructed. It is considerably
larger than the previous one, because since beginning the ENGEL apprenticeship pro-
gramme in China four years ago, the amount of trainees has increased significantly. Current-
ly in Shanghai, 45 young people are being trained in three technical professions.
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New round of Sales Trainee programme starting in 2018

With in-house training and continuous investments into its apprentice workshops, ENGEL is
securing its long-term demand for trained workers. At all locations, the hiring rate is over 98
percent. Besides Austria and China, ENGEL has training programmes for technical profes-

sions in Germany and the Czech Republic.

Finding qualified and committed employees and binding them to the company does not only
pose a challenge for production. "We also need to break new ground in sales", emphasises
Christoph Steger. To that end, ENGEL started an international sales trainee programme in
September 2016. Seven young men and one woman from the US, China, Korea and Austria,
respectively, are the pioneers on this training track. By now, they have successfully complet-
ed the introductory phase and their first assignments abroad. By the end of the two year
training, they will have become familiar with ENGEL plants and subsidiaries on three conti-
nents. "Especially in sales, our employees operate in internationally networked teams", says
Steger. "A basic skill that this requires is thinking beyond the limits of one's own language
and culture. That is exactly what we intend to train." ENGEL plans to offer new sales trainee
positions for the coming year.
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"We are working at full speed to rapidly drive
the expansion of our production plants forward."

Dr Stefan Engleder, CEO of the ENGEL Group

"Germany continues to be the most technologi-
cally advanced market and the greatest driver of
innovation."

Dr Christoph Steger, CSO of the ENGEL Group

The ENGEL management team, from left to right: Joachim Metzmacher (CPO), Dr Christoph Steger
(CSO), Dr Stefan Engleder (CEO) and Markus Richter (CFO).
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The ENGEL Deutschland Technologieforum Stuttgart has been a MuCell competence centre since
September this year. In the technology centre of the subsidiary, a foam injection moulding cell is per-
manently available to ENGEL customers.

ENGEL invested around 5 million euros at the Hannover location to equip itself for further growth on
the German market and to meet future customer requirements. The significantly expanded and mod-
ernised subsidiary was opened in May this year.

In June, the large machine plant in St. Valentin put a new additional production hall into operation.
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The other construction projects at the St. Valentin location include a new office building and a new
customer technology centre, as shown in the simulation.

Mehr Raum fiir
noch gréBere Ideen.

In summer, expansion at the ENGEL headquarters in Schwertberg, Austria, commenced on the north-
ern production hall, which was built in 2013. The new customer technology centre — seen here in
simulation — is located above production.

In time for the 10" anniversary, ENGEL was able to complete the second large plant expansion in the

history of the Shanghai location. The large machine plant was expanded by an additional production
hall and a new office building.

Pictures: ENGEL
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ENGEL AUSTRIA GmbH

ENGEL is one of the leading companies in plastics machine manufacturing. Today, the ENGEL group
of companies offers all technology modules for plastics processing from a single source: injection
moulding machines for thermoplastics and elastomers, as well as automation, with individual compo-
nents that are also competitive and successful in the market. With nine production plants in Europe,
North America and Asia (China and Korea), and subsidiaries and representatives for more than 85
countries, ENGEL offers its customers the excellent global support they need to compete and succeed
with new technologies and leading-edge production systems.

Contact for journalists:

Martin Streicher, Vice President Global Marketing, ENGEL AUSTRIA GmbH,
Ludwig-Engel-Strasse 1, A-4311 Schwertberg/Austria,

tel.: +43 (0)50/620-3800, fax: -3009, email: martin.streicher@engel.at

Susanne Zinckgraf, Manager Public Relations, ENGEL AUSTRIA GmbH,
Ludwig-Engel-Strasse 1, A-4311 Schwertberg/Austria

PR Office: Theodor-Heuss-Str. 85, D-67435 Neustadt/Germany,

tel.: +49 (0)6327/97699-02, fax: -03, email: susanne.zinckgraf@engel.at

Contact for New Zealand readers:
TECHSPAN NEW ZEALAND | P O Box 15262, New Lynn, Auckland, NZL | tel: +64 (0)9 827 6567
fax: +64 (0)9 827 6595 | sales@techspan.co.nz | www.techspan.co.nz
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